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BULLETIN NO. I52

EUSINESS IN THE

you should not issue any title insurance policy either prior to recordation
of the instrument creating the estate or interest to be insured, or prior
to the payment of full consideration for such instrument.

The reason for this is that until a consideration has actually passed'

there is no insurable interest in the proposed assured' and you in
issuing the policy at that time would actualty Pe guaranteeing a.state
of facls which do-not exjst. Normally you are insuring a present trans-
iction and your policy of insurance dbplnds upon these papers being fil-
ed so that you can be sure that nothing else has been filed prior to
that time t-hat rculd effect the title you are insuring. The practice
of permitting a delay in recording the papers would permit creditors and

others to intervene and gain superior title.
The "date of policy" should be shown as the date (and time if desired)
of recordation of the instruments you are insuring.

If a policy of insurance is not requested initial'l.v but -is sought.by an

ou,ner or mortgagee sometime after the closing of the sale or mortgage'
you may show the "date of Policy" as follows:

l. As of the date of recording of the instrument creating the
estate or interest to be insured or

2. As of the date to which you have searched and examined the
title to determine the cbndition of the title to be insured'
Evidence of this to be retained in your fi'le'

The prenrium charged will normally be in accordance with the Schedule
of Basic Premium Rates as of the "date of po'licy".

The premir,nn charged will be in accordance with the Schedule of Basic
premiun Rates in-iffect at the time you issue your policy when a policy
of insurance is not requested injtially but is sought by an ou'ner or
mortgagee scmetime after the closing of the sale or mortgage.
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